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Chartered Aceauniants

ISDEPENDENT AUDITOR'S REPORT
Ta,

The Members of Cyberparks, Kozhikode

Opinion

We have audited the accompanying financial statements of Cyberparks Kozhikode (“the Society™),
which comprise the Balance Sheer as at March 31, 2023, the Income & Expenditure statement for
the year then ended, cash flow statement and notes to the financial statements including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying fmancial statements give a true and fair view of the state of affairs of the Society as at
March 31, 2023, and of its profit for the year then ended in accordance with the Accounting
Atandards issued by the Institute of Chartered Accountants of India (ICAD.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Instiute
of Chartered Accountants of India. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements seetion of aur report. We
are independent of the Society in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sutficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

As stated in Note no. 5 of the Notes on accounts, an amount of Rs. 100,188,912 and Rs, 16,54 836
has been spent for the initial infrastructure development works at Kannur and Kasargod Cyberparks
respectively out of Rs. 4.50 erores received for this purpose. As stated therein, based on the direction
of the Executive Council, a letter has been submitted to the Government for transferring the assets to
M/s Kerala State IT Infrastructure Limited which is the executing authority and the agency for the
infrastructure development at Kannor and Kasargod Cyberparks and pending finality of the matter,
no adjusiment has been made in the books of account as at 31.03.2023.

Information other than the Financial Statements and Auditors Report thereon

The Society ' s Executive Council is responsible for the Information other than the financial
statements and auditor’s report thereon. The said information comprises the information included in
the Annual Report (Other information) but does not include the financial statements and our audit
report thereon. The Other Information is expected to be made available to us after the date his
auditor's report.

Qur opinion on the financial statements does not cover the other information and we will not EXpress
any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
mformation identified above when it becomes available, and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledpe obtained in the
audit, otherwise appear to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we
are required to communicate the matier to those charged with governance.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position and financial performance in accordance with the accounting principles
generally accepted in India. This responsibility includes the design, implementation and maintenance
of internal control relevant to the preparation and presentation of the financial statements that give a
true and fiir view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability
to continue as a geing concern, disclosing, as applicable, matters refated 1o going concern and using
the going concern basis of accounting unless management either intends to liquidate the Society or 1
cease pperations, or has no realistic alternative but to do so.

Those charged with govemance are responsible for oversesing the Society’s financlal reparting
Process

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as-a whole
are free from material misstatement, whether due to fraud or error, and 10 issue an auditor ' s report
that includes our opinion. Reasonable assurance is & high level of assurance, but is not & guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in sccordance with SAs, we excrcise professional judement and maintain
professional skepticism throughout the audit, We also:

= Identify and assess the risks of material misstatement of the financial statements, whether
due to frand or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting- from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contral.

®  Obtain an understanding of internal financial controls relevant to the audit in order 1o design
audit procedures that are appropriate in the circumsiances, but not for the purpose of
CXPIEsSINg an opinion on whether the Society has in place an adequate internal financial
contrels system over financial reporting and the operating effectiveness of such controls

* Evaluate the appropriatensss of accounting policics used and the reasonableness of
accounting estimates and related disclosures rﬂ?de by management,
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* Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained. whether a material uncertainty exists
related 1o events or conditions that may cast significant doubt on the Society's ability to
continue as a going concermn. If we conclude that a material uncertainty exists, we are
required to draw attention in our audit or' s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our epinien. Our conclusions are
based on the audit evidence chiained up to the date of our auditor's report. However, future
evenls or conditions may cause the Society to cease 0 continue as a going concem.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and evenis in 2 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matiers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with govermnance with & siatement that we have complied with
relevant ethical reguirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal & Regulatory Requiremenis
We report that:

{a} We have sought and obtained all the information and explanations which 1o the best of our
knowledge and belief were necessary for the purposes of our audit.

(b} [n our opinion, proper books of account as required by law have been kept by the Society so far .
as it appears from our examination of those books. |

{c) The Balance Sheet and Income and Expenditure Statement dealt with by this Report are in
agreement with the books of accounts, .

{d} In our opinion, the aforesaid financial statements comply with the Accounting Standards issued
by the Institute of Chartered Accountants of India.

For ¥Yarma aod Yarma
Chartered Accountants
Firm Reg: No 0045325

Wy

Membership Mo 234574

Kozhikode
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GYBERPARKS KOZHIKODE

T 2023
Curram Reparting Pesiod Pravious Raporting Perind
PARTICULARS Schadule As at 3188 March 2023 As at 31st March 20232
¥ ¥ L4 L3
1 z | 4

L EQUITY AND LIABILITIES
(1} Equity

(@) Capital Furd L 050,67, 500 63 066737

{0} Incoma & Expenditume Accound - (3008, 04, 280 40,41, 83,221 |30 2085 855 #3.50,01, 082
(21 Man-Currant Liabilities

(8] Lang-ierm Bormowings B 74,56, 20,000 74,58,20,000

(it Cittvar Lang Term Lisbdilies C 4,74, 78, 80l P10 40 A0 3,08 B4 454 TH 02 B4 404
(1] Currant Lisbilfties

{8 Trade Payahlkesg o G605 827 1,580,385, 257

(b Csher Corrent Liabilitiag E A.P3 BB 2o 3,38,04,72 2.52 60,407 4.,03.44 B34

Tetal 1,22.91,07, 145 1,15 £330

i,  ASSETS
1] Mon-Current Assats

(2} Property, Plam & Equipment F&G &2.18,98.704 TH,68,19,837

(b} Lang-term Leans and Advances H 2307683 B2A1.0547T 13,22 053 TH.81 42004
1 Cusrrant Assels

|a) Trade Recelvables i 246,719,313 2328 A0

[b) Cagh and cash equivalents J 244635 852 3 27 99465

sl Shari-term Loans and Advances K 25T A5 504 A0, 50,00, BED 1.98,56. 935 36.74.88.2.30

Total 1£EI‘H ﬂ?.'l 45 1.1 hﬁ%

On behalf of ihe Executive Sowsncll
ol Cyberpark. Kozhikods

iL

Traamrer
Cyherpark Hozhiods

A5 pes Our Raport of Even Date Attached
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Cyberpark Koghikods
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For Varma and Yarma
Chaderad Accourtants
Firm Rag: Mo 0045325

a5 Hurup
Pertner
i KL 234574
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CYBERPARKS KOZHIODE
INCOME & EXPENDITURE STATEMENT FROM 01-04-2022 TO 31.93-3023
PARTICULARS Schedule  “UTent Reporting Period Previous Reparting Pericd
2022-73 202122
r r

L Revanue tom Opsralicnns L 10,6674 406 5.54 B8, 642
I Oither Incomea (X 2,37 61,943 1,56.44 062
H. Tedal Revenue 1E|E|3ﬁlﬂﬁ 7,90 12 T4
¥ Operating and Othar Expenses

Employes Benafils Expanses ] 1,24,66 348 #3229, 000

Office Admnisiratan Expensies ] G, 56 266 23.35 469

Campus Dparational B spenses P 1.58.06, 748 1.44,50,334

Campus Mainienance Expensos Q 84,265,008 e

Irdrastnaciure Suppon Expersas R 72,347,068 41,66 605

Promagonal Expenass = B2 407 £3.02.785

Firanss Costs T amr 3,475

Total Dparating and other Expenses 5,86, 015,820 4.55.23,811
V. Surphes before Doprogiation & Tax LT 284 88 o3

Drapreciation ard Amorlizasion Expensa u 6,56 35 152 LR

Excess of Incoma aver Expenditural| Excess

o Expenditura over Ingaime) 11,651,367 (4,86,03,028)

Significant Acsaunting Polickes it

Motes on Acommis W

O behaifl af the Executive Couneil

HL
Traaziirar
Cyoerpank Hochikode

Chied Exmsoutive Officar
Cyoerpan Korhikode

N |
\"'\,_\__\_ lr.L'-.. A
Surssbbumar K-

Sacratary-Regsiar
Cyberpank Kozhikode

As per Gur Report of Even Dale Attached
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For H’m_uind Varma
Charfered Appolinkarnts

Figin Reg: No 0045325

anll & Kurup
Pasiner
{ ML 2348574
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CYBERPARKS KOZHIKODE

HED ] oF CESH

2
PEMDI STA FROM 022 TO 31-03-2023

SCHEDULES TO BALANCE SHEET AND INCOME & EXPENDITURE STATEMENT

Current Period
2022-23
4

A, Capital Fynd
A5 Per Last Balance Shest 63,70 68, Tar
Add: Received during the year fram Government of Kerals 6 a0,00,772

=2 £X
Income ngd nf
&5 perlas| Balance Shes| (300,20, 65,655)
Add: Excess of Income over Expenditure dusing the year 11.61, 367
Balance of Income & Expenditure Account - {30,00.04.268)
Tetal of Capital Fund 40,41,63.221
B. Lang-Term Borrowings
MABARD-RIDF Assistance
Az per laal Balance Sheet T4, 38,220,000
Total of Long-Term Borrowings g 74,36.20.000
C, Lon iabilities
Diposit Recolwed:-
Miodules  Building A4, 74,29 804
Total of Other Long Term Liabilities 4,74,39.804

g Payahl

Sundry Creditors - Conlracts / Assets 37,725,440
Sundry Creditors - Expanses 2880387
Total of Sundry Creditors 66,05.827
E. Other Current liabilitiss
Eamest Money Deposit 5,41, 460
Fetantion Maney Payabie 31 26,547
Duties and Taxes Payabia 9.09,118
Securily Deposil 3
Ciiher current labilities 22711119
Total of Other Current liabilities 2.72.66,794

20.60,78 656
5.09,88.081

63.70.66.737

(25,3462 6827}
(4.86,03.028)

74,36,:20,000

=—J'ﬂm_

126801097
14,83 340

—1.50.85,257

591,450
10,659,323
10,568,513

1.41.50

2 .24.00,010

—2.52.50.407
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3 | ad
Securily Depaosite
Total of Leng-term leans and advances

L Tratie Recelvables

{Unsecured, consderad good)

Sundry Debtors

Less: Provision for bad & doubtiul debts

Tatal of Sundry Debtors

4. Cash and cash ggyivalents

Cash in hand
Balaneas with banks & Treasury
Fixed Deposits

Total of Cazh and cash equivalents

i VEMCES
IUrsecured, considarsd good;
KEITIL receiveble
Prepaid Expenses
Ahvancas-Olhers
CEET Paid
TOE Racelvable
GET Recanahis

Total of Short-term loans and advances

L. Revenue from Operations

(a} Oparating revenues - Rent / Lease Charges

Rl For Module/Building
Dperation and Maintanance Ineormes

b Operating revenuas - Others
Cost of Tandar Forms
Surcharges for delayed payments
Dihars

Total of Revenue from Operations

rine

Grant received for meeting Markeling expense

Intarest noams

Total of Other incoma

N, Employee Benefils Expense

Salares and 'Wages
Slaff Welfare Expenses

Total of Employes Benefits Expeng
_.:'.1..-.
o

Current Pariod Previous Pariod
2022-23 2021-22
¥ ¥
22,07 685 13,22 083
=—ml|ﬂﬂ_— Aﬂi
37T AT 130 240,80 169
I2TMT 731,330
—_ 5,46.19.313 — N
6,020 5513
205,01 437 2797 531
32,41,28 4495 &2 14 95 422
— #4,46,35952 S A
oy ar 2z Oy ar ra2
12,50 55f 10,22 TE3
G,450 6,450
2,000 2,000
142465774 a4, Te5a4
3,84 002 554 088
Y T 1,98.59.825
v.oran113 A 7247 25%
2.5517.591 1.65.58 512
10,32,47,704 5.38,05.763
1,002,262 127,360
22,50 553 BAT 123
34 9uY T 18 306
2 T2 1 879
—10,56,74.496 3.54.68,643
&2, 00, (0 -
1.65,61.840 1.55 44, 062
2.27 61,848 1,65.44.062
1,200,684 200 92.08,545
4 G2 058 20,5654
— 020,000




e inistratio £S5

Postage & Telephone Charges

Travedling Expense & Conveyance Charges
Printing Anhd Stationery

Legal & Professional Charges

Other Adminisirative Expensas

Brovision for bad & doubtful debits
Advertisernent Charges

Total of Office Administration Expenses
Cam ratiamal nee

Expenses for Ufilitas
Ratas, Taxes & Insurance Charges
SEZ Denctification axpenses

Total of Campus Operational Expenses

mpus Mai eE

Security Expense
Hause Keaping Expange
Campus Up Keap Expenze

Total of Campus Maintenance Expenses

B. Infrastructure Support Expenses
AMC Charges

Repaira and Maintonance Expanse

Total of Infrastructure Support Expenses
5. Promotional Expenses

Ignite Inernship Stipand
Promational Expenses

Total of Promotional Expanses
T.Fina
Bank charges
Total of Finance Costs
ati o

Depreciation of Tangibke Assels

Total of Depreciation and Amortization Expenses

Current Period

3,84, 700
7.56,540
GO0.817

4 53,000
10,315,445
£9,19,987
1115718

—_— 63.55,206

158,05, 775
300871

= 15306745

3567305
36,459,639
12,08.094

e B425008

25,32.245
44,948,822

—T2.31.088

16,44 852
65,686,755

3017

—_— T

A.86.65,158

— 08665158

Previous Perlod
2021.22
¥

302,018
G.84.534

61.536

28,000
517418
3,79 608
3,598,359

:—M

1,18,56,188
3,25,879
21,68.167

T rre—

=—M

34,3522
25.91,403
.11.504

21.49,164
20,17 445

43,02 796

—51.02,706

3475

=ﬂ

T.40.01,822

— i 1N} -




CYBERPARKS KOZHIKODE
SCHEDULE:Y

Significant Accounting Policies forming part of the Balance Sheet and Income and
Expenditure Account for the year ended 31% March 2023,

1. Basis of Preparation of Accounts; -

The accorapanying finandal statements have been prepared in accordance with the
historical cost conventions and on accrual basis. Accounting policies have been
consistently applied exoept where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto In use

2. Revenus Recognition: -

Incomes have been recognized on accrual basis. However, where the ultimate

collection lacks certainty, the revenue recognition is postpomed,

3. Property, Plant & Equipment and Depreciation:

3.1 Property, Plant & Equipment are carried at eost of acquisition less depreciation.
Cost of fixed assets includes all expenses wholly and exclusively meant for
acquiring/creating fived assets,

32 Deprecration has been charged on written down  wvalue method. Proportionate
depreciation has been charged in respect of assets capitalized [ acquired and sold

during the year. Depreciation has been arrived at as per the rates provided in
Schedule F of the accounts.

4. Government Assistances:

41 Government contribution towards Infrastructure development is crediled 1o
Capital Fund in the year of its receipl.

42 Government contribution for meeting the revenue expenditure is shown as income
in the Income and Expendilure Statement.

5. Stock of Stationery being insignificant is not recognized in the accounts.

6. Employee Benefits; -

Leave salary and Gratuity are expensed as and when paid.




CYBERPARES KOZHIKODE

SCHEDULE-W
on_Accomn the Balance Sheet and Income an
Account for th F sl 3

Electricity and Water charges are shown as the net of debit and credit and disclosed under
the head Campus Operaticnal Expenses, (Schedule P

An amount of Rs74,36.20.000- (Es, 743620000/ shown in Schedule B FEpPresents
Government of Kerala NABARD - RIDF assistance, which is refundable in nature. As per
GO dated 21.05. 2018, Cyberpark has 1o repay with interest at the rate of 6% on the amount
so received from the year 2018-19 & principal from year 2020-21. However, since the
Society does nol have adequate funds to repay the assistance, an application was given
te Government of Kerala pointing out the inability o refund the above assistance.
Since the application i= pending before the Government of Kerala, no provision for inkerest
payable was made in the accounts,

As per the information available, there are no amounts due that requine provisioning as per

the requirement of the Micro Small and Medium Enterprise Development Act, 2006,

The demand raised by the Olavanna Grama Panchayat for property tax for Sahva [T
Building for the years 2017-18, 2018-19, 2019-20, 2020-21, & 2021-22 amounting to Hs
85,67 875/-is in dispute as the building is in a Special Economic Zone and stay orders from
thit honorable High Court have been obtained for the same. The case filed by the Panchayvat
is pending before the First-Class Judicial Magistrate Court, Kozhikode.,

Vide G.O (Bt) No.1612010/1TD, dated 06,08.2010, and vide GO (Rt) No.51/2011/1TD, dated
15.03.2011, 17.50 crores have been released 1o Cyberpark under state Grant, under the head
of acoou k-4 859-02-800-98(Plan ). Out of BE5.17.50 Crores, Rs.3.70 Crorves were ear marked tor
Eannur Cyberpark and Bs075 Crores for Kasaragod Cyberpark for the initial

infrastructure development works.




Ouk of Bs.4.50 crores reccived, (Rs.3.75 crores for Kannur & Rs.0.75 croves for Kasaragod)
Rs.100,18,912/- has been spent for the initial infrastructure development works at Kannur
& R 16,54,836/- towards Kasarapod and the same has been accounted in the books of
account of Cyberpark under Capital work-in-progress,

Since 2012-13, project and development work of Kannur & Kasaragod Cyberparks wene
directly undertaken by M/s Kerala State IT Infrastructure Limited (KSITIL). Vide GOJRL)
|742M51TD, dated 03082015, government has accorded KSITIL as the executing
authority and the agency for the infrastructure development at Kannur and Kasaragod
Cyberpark. Since, the asset do not form part of Cyberpark Kozhikode, the assels are
proposed to be transferred to concerned agency, KSITIL at the earliest.

Based on the direction of the executive council, a letter has been submitted to the
Government for a decision in this regard. Pending finality of the matter, no adjustment has
been made in the books of account.

Cyberpark has entered into an Annual Maintenance Agreement with M/s Sterling and
Wilson Pvt. Ltd. for the period from 2018-19 to 2021-22. During the year 2021-22, the party
raised an iwoice for Ba22 04,850/, of which Es11,02,425/- was released duning 2021-22,
and the liability towards the balance has not been recognized due o lapses noted in the
execution of the works in acvordance with the Annual Maintenance Agreement. Based on
the rectification works taken up by Cyberpark, an amount of R 258901/~ has been
accounted for in the books of account during 2021-22, and during 2022-23, an amount of Rs.
of Rs.4,51,000/- has also been incurred against the rectification works which pertain to the
AMC period and has been recognized as expenditure in the books of account. The final
reconciliation is still in process as the scope of the work is distributed across various floors,
on which office spaces are already occupied by the client. Hence, no provision has been
made in the books of account for the balance amount invoiced by the party.

An amount of Rs31.27.917/- has been created as provision for Bad and Doubtiul debts and
thiz has been reduced from the Sundry Debtors and reported (Schedule 1) in the Balance
sheet,

Previous year's figures and accounts have been re-grouped or re-classified wherever found
neceasary to conform to current year's classification.




9.  Figures have been rounded off fo the nearest Rupee,

O behalf of the Executive
Council of Cyber Park,
Kozhikode

U KdlkarIAS
Chairman,
Secretary to
{Electronics & IT Dhept.)
Government of Kerala

St

Jayanthi. L

overmment

Treasurer
Cyberpark
Kozhikode

stive Council

Chief Executive (fficer
Cyberpark Kozhikode

Secretary-Registrar
Cvberpark Eozhikode

As per Our Report of Even
Date Attached

For Varma & Varma,
Chartered Accountants

Firm Reg. No (45325

Sanil 5 Kurup
Partner
Membership Mo 234574
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