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The Members of Cyherparks, Kozhikode

Opinion

We have audited the accompanying financial statements of Cyberparks Kozhikode (“the Society™), which
comprise the Balance Sheet as at March 31, 2022, the Income & Expendituse statement for the vear then
ended. and notes to the financial stitements including a summary of significant accounting policics and
other explanatory nformation.

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying financial statements give a true and fair view of the state of affairs of the Society as at
March 31, 2022, and of its loss for the vear then ended in accordance with the Accounting Standards issued
by the Institute of Chartered Accountants of [India (ICAT,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute of
Chartered Accountants of India. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Society in accordance with the Code of Ethies issued by the Institute of Chartered
Accountants of India and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics, We believe that the audit evidence we have obtained is sufficient and
appropriate (o provide a basis for our opimion,

. Emphasis of Matter

As stated in Note no, & of the Notes on accounts, an amount of Rs, 1.00.18,912 and Rs. 16,54.836 has been
spent for the initial infrastructure development works at Kannur and Kasargod Cyberparks respectively out
of R 4.50 crores received for this purpose. As stated therein, based on the direction of the Executive
Council, a letter has been submitted to the Government for transferring the assets to Mis Kerala Seate IT
[nfrastructure Limited which 15 the executing suthority and the agency for the infrastructure development at
Kannur and Kasargod Cyberparks and pending finality of the matter, no adjustment has been made in the
books of account as ar 31.03.2022

Information other than the Financial Statements and Auditors Report therean

The Society " s Executive Council is responsible for the Information other than the financial statements and
auditor's report thereon. The said information comprises the information included in the Annual Report
(Oher information} but does not include the finpncial statements and our audit report thereon, The Oiher
Information is expected 10 be made available 10 us after the date his soditors report,

Chur opinion on the financial statements does not cover the other information and we will not express any
forim of assurance conclesion thereon.
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In eonmection with our audit of the financial statements, our responsibility is 1o read the other information
identifed above when it becomes avatlable, and. m duiug s, consider whether the ather information is
materially meonsistent with the financial statements or our knowledge obtained in the audit, otherwise

appedr o be materially miissiated.

When we read the nther information, if we conclude thar there is a material misstatement therein, we are
required 1o communicate the matter to those charged with governance.

Responsibility of Management and Those Charged with Governanee for the Financial
Stalemenis

Management is responaible for the preparation of these financial statements that give a tree and fair view of
the financial position and financial performance in accordance with the accounting principles generally
secepted in India. This responsibility includes the design, implementation and maintenance of internal
control relevant 1 the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error,

In prepiring the financial statements, management is responsible for assessing the Society’s ability to
cantinue as & going concern, disclosing, as applicable, matters related 1o poing concern and using the going
concermn basis of accounting unless management either intends to liquidate the Society or o cease
operations, o has no realistic alternative but to do so.

Those charged with povernance are responsible for overseeing the Socicty”s financial reporfing process

Auvditor's Responsibility for the Audit of the Financial Statements

Owr objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to Fraud or error, and to issue an asditor " s report that includes
our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 8As will alwavs detect a material misstatement when it exists. Misstatements
can anse from frawd or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to infleence the economic decisions of users taken on the basis of these financial
slatemenis.

As part of an audit in accordance with SAs, we exercise proféssional judgment and maintain professional
skepticisim throughout the audit. We also; ;

» Identify and assess the risks of material misstatement of the financial statements, whether due 1o
fraud or error, design and perform audit procedures responsive 1o those risks, and obtain audit
evidence that 15 sufficient and appropriate to provide a basis for our opinion, The risk of not
detecting # material misstatement resulting from fraud is higher than for one resulting- from error,
a5 frand may invelve collusion, forgery, infentional omissions, misrepresentations, or the override
of internal control,

»  Ubtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the Society has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls

# Evaluate the approprialeness of accounting policies used and the reasonableness of accounting
estimates and refated disclosures made by management.




= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether & material uncertainty exists related to events or
conditions that may cast signilicant doubt on the Socieny’s ability to continue as a going concern. If
we conclude that a material uncertainly exists, we are reguired to draw attention in our audit o' s
report 10 the related disclosures in the financial statements or, if such disclosures are inadequate, (o
modify our opinicn. Our conclusions are bised on the andit evidence obtained up 1o the date of our
auditor's report. However, future events or conditions may cause the Society to cease to continue as
a going concern.

*  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
ina manner that achieves fair presentation. |

We communicate with those charged with povernance regarding, among other matters, the planned scope
and timing of the audit and significant andit findings. including any significant deficiencies in internal
coditrod that we identily during our audit. |

. We also provide those charged with governance with a statement thit we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought w0 bear on our independence, and where applicable, related
safeguards.

Report on Other Legal & Regulatory Requirements

We report that:

(al We have sought and obtained all the information and explanations which to the best of our knowledge
ind beliel were necessary for the purposes of cur audit

(b} In our opinion, proper hooks of account as required by law have been kept by the Society so far as it
appears from our examination of those books.

(¢ The Balance Sheet and Income and Expenditure Statement deals with by this Report are in agroement
with the books of accounts,

. (d) In our opinicn, the aforesaid financial statements comply with the Accounting Standards issucd by the
Institute of Chartered Accountants of India,

For Yaurma and Varma
Chartered Accountants
Firm Reg: No 0045325

-

Sanil § Kurup
Partner
Membership No.234574

kozhikode
Dare — | 7-08-2022
LIDIN - 222345 T4 ASVLIW DS 364
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CYBERPARKS KOZHHODE
BALANCE SHEET A5 AT 215T MARCH 3032

Current Reporting Period Pravious Reporting Pariod
PARTICULARS Sehedule As at 3181 March 2033 AS at 315t March 2021
b4 r F ¥
1 2 3 4
|, SOURCES OF FUNDS
(11 Capital Fund B B3, 056 TaT 38,80,78 684
(@) Incame & Expendiune Accounl (%020 85 E55) 3& 50,001,082 [2534,52,827) 33,28, 16028
(#] Non-Curreni Liabiites
(&) Lang-teim Barrowings B T4,36,20,000 F4 36 20,000
(&) Cther Lang Term Liakbdfes c 356 54 484 TELZ2 B4 404 2 EQ TH 385 G958 98 285
i3} Cwurrent Lizhilities
(a) Trade Payabies 0 1.50,85, 257 142 47042
(&) Other Cumen] Labhiibes E 252,589 407 4 03 44 GEa 24561 205 3880821
Totad i,tE.H:ﬂEBﬂ 1|1|I|‘-| D.i?l?iﬁ
i APPLICATION OF FUNDS
11 Hon-Current Asssts
{a} Proparty. Plant & Equipmend . F¢] THER 18 83T 775836518
ib} Leng-lorm Loans and Advances 31 13,22 063 78,81 42,000 1322053 TT1.58.58
121 Current Assets
(&) Trade Resavabies i 2,33 26 838 & 1882 Gl
by Cash and cesh equivaents d 32 42 95 A865 3338 27 024
&) Shomn-tam Loans &nd Advences K 1,88.55 425 65,74 BE 30 18043 634 6,348,564 144
Total 1,418 68 30,230 1111-,11!511'!5
On As par Our Roport of Even Date Attached
ol € Kazhikode
|
Shri, Bighwanath Sinha |45 ahn M Thomas Foer Varma and Varing
Chaiman Execubva Council Cnief Executive Cificer Chamems Accountants
Ackdilional Chief Secielary [Elecironics &1T Depl.) Cymerpark Rozhkode Firm Rieg: Mo 0045335
Gowamment of Koraia
I \3 ' .
Sanil $ Kurup
Parfnes

[ MW FI4ET4)




PARTICULARS Bchacuia  COMETLREROVIG Periad PORRE T e
r ¥
L Rewnue from Operations L . fu B R4D 8,7 AR 085
B e IncoHms M {,65,44 062 1,64,74.074
B Total Revenus 110,970 [RENFRFE)
I¥ Oparating and Other Expanses
Employes Banefits Expanses K 62,2900 53,24 020
Hlice Administralion Expenses o 19,7410 b e e e -]
Campus Operational Expensas F 1,44 B0 234 o 3 385
. Cargus Mainbanance Expenses o 70,38, 126 54,71, 130
iy BstruCiure Suppon Experdes R 41,658,600 £1,59,770
Promalional Eapesses B8,62, 155 12,800
Finance Costs 5 3478 2,208
Total Oparating and athes Expanses 45533811 —- 1t P2k
V. Burplusi{Defici) bafors Dopreciation & Tax
Oeprecirion and Amertimbon Expenes 1 740,091,021 85, 58, 10
Income tax of parker years
Excess of Expenditura avar Incame {4.56,03,0281 (4.05,80,014)
Sagnifican Accounsirg Pohcies T}
Mol o ACGOUNDE W

|
. On bahalt of the E Councll
of Cyberpark,Kozhi

1
|I|I I I|
\ r_,n-_i‘ -
Shrl. Bishwanath Sinha 185
Chaimnan. Execiubive Counci
Agditional Chial Seormtany [Elecironics &1T Dept
Goamarn ity of Keraa

A% par Our Report of Even Date Aftached
Karnknde

For Yarma and Varma
Charlered Accouriants
Firm Reg: Mo 0045325

Barfl| 8 Kurup
Parirsi
{ MUK 234574)



CYBERPARKS HOZHIKODE

SCHEDULES FORMING PART OF BALANCE SEET AS AT 1151 MARCH, 2022 AND.

SCHE TO BA
Current Period Previous Pariod
2021-22 2020-21
r r
A. Capital Fund
&% Per Last Balance Shaat 58,60 T8 658 B8 80,78 B58
fdd: Recaived during the yesr from Govarnment of Karala ,00.00.000
Less: Ped back to Governmant of Karala 13,30,11,848) i
B3 TO,EETIT 548,60, T8, 655
Income & E il
Az per las| Balance Shest (25,34 62.627) {2127 22 131)
Agd- Excess of Expenditure over Income during the year (4,865,035 028 14,07 A0 456)
Balance of Income & Expenditure Account |30, 20,58 B58) (25,34, 62.627)
Qh.l of Capial Fund 33,50,01,062 33,26, 16,028
B. Long-Ternm Borrowings
HNABARD-RIDF Assistance
A5 par (st Balence Shast T4,36.20,000 T4 3620000
Add:Recenad dunng the Year = -
Total of Long-Term Baorrowings T4,36,20,000 74,35 20 004
L. Otheer Long Term Liabilities
Deposit Roceived: -
Maodiiles | Buldng 3 BE B4 4B4 2 59 7a 385
Total of Other Long Term Lisb#ities 3,56 64 4B4 2.59.78, 285
0. Trade Payabies
'.m Croditors - Contracts | Assets 1,36,01,817 30,79 251
Sungry Credaors - Expensas 14 835 340 11,87 M1
Total of Sundry Creditors 1,50,85 257 1,42,47 013
E.Qther Current llabilities
Esmest Money Dapaosit 581,460 5,584,030
Retention Maney Peyasis 10,668,923 22 83,025
Duties and Taxes Payvabia 10,56 513 14,23 387
Securty Deposit 1,471,501 1.41 501
Crner cumant lEnltes 2,24 00,010 201,08 350
Total of Cther Cuwrrant labifties 2,52,59.407 2.45.61,209
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H_Long-terrs lonns gnd 3 Jvances

Securfly Depaaits
Total of Long-term loans and advances

LImde Recelvables

{Unsecured, considersd good)

Surdry Destors

Leas: gravision lor bad & deubifid debls
Total of Sundry Daebtors

J. Cash and cash equivalents

Cash i hand

Halances with banks & Treasury
Foed Cepasits

Total of Cash and cash equivalents

!. sacured, considerad good;

KEITIL recaivabe

Prepmd Expenges

Achinces-Cthars

CGST Paid

TDE Receivabia

GET Recewable

Total of Shart-lerm loans and advances

L. o rations

{a) Diperating reverues - Rert / Leass Charges

Rent for Module/Buldng
Operation ard Maimanance neome

ib) Operating revenues - Oirars
Coel of Tendar Forms
Surcharge on galay charpes
Others

Total of Revenue from Operations

M. ri m

Inbarasd iIncome
Tolal of Dther income

M. Efm Ex

Salanes and Wagas
Staff Walfare Expainaas
Tatal of Employes Banafits Expense

Current Persod Previous Period
2021-22 202021
r ¥
13,22,063 1222083
13,22 063 13,22,063
2,40 80 168 2 25 64 DEE
§7,31,330) [7 B1 380}
2,33,28 838 218 BZ BBG
5813 21,263
27.97.531 1,07 21,545
32,14,88,422 31,31 85098
32,42 99 4566 32.39,37.824
47 97 722 =1l
0,22, 743 285 3FR
6,450 5450
2,000 2.000
a4 7H 834 7567, 0od
5. 54 086 |26, BE0
1,598,595 925 1,80.43.51
3,72.47 251 2 5001 400
1,65,58,512 1,208 118
5,38.05.763 4,19,93 519
1,27 380 BS 545
83,17 123 560404
7,718,356 7.500
16,6287 T.54 536
54,68 642 4,87 48,055
1,565,44 062 1.84 74,074
1,55 44 062 1,84, 74 074
g9 FIATT
50,853
83,24 030




D. Office Administration Expanses

Postage & Telephone Changes

Traveling Experse & Canveyance Chargas
Prinbing And Stationery

Logal & Professional Chamges

Other Agmimistratve Expenses

Provesion for bad & coubtful debds

Total ol Office Administration Expenses

P _Cam | |

Expanzas for LHibes

Rates Taxes & Insurance Chesges

SEF Denotificabon expensas

Total of Campus Operational Expensss

.ﬁm&lmzumzmm

Secuity Expans
House Kesping Expanss

Campus Up Keep Experss
Total of Campus Maintenance Expanses

B. Infrastructure Support Expenses

AT Charges

Rapars ard Mairterance Expanse

Total of infrastructere Support Expenses
2 Finance Costs

Bank charges

‘tll of Financa Costs

Deprecaton of Tangiia Assats

Total of Depreckation and Amorlization Expenses

Current Period
202122

302,018
B84 534
61,536
29,000
57416
3,759,608

18,74,110

Previous Perigd
2030-21

385,185
640,117
1.2T.27TT
547,000
4 =7 BO5
5,00 B58

1,19.55, 188
4,250,870
21,688,167

2r,23, 382

1,44, 50,234

B2 03 472
226813

32352
20,891,403
6,111,504

84, 30,3686

T0,38,128

24 58 3&7
2300 TEA
821057

21,49, 164
20,17 445

B4,71.134

41,566,609

348115
26,78 455

3,475

61,685,770

3,476

2,204

740,91 821

2.209

T,40,91,81

&.66.58,329

6.856,58,329




CYBERFARKS KOZHIKODE

SCHEDULE-U

Significant_Accounting Policies forming part of the Balance Sheet and Income and
Expenditure Account for the vear ended 319 March 2022,

1. Basis of Preparation 0f Accounts; -

The accompanying financial statements have been prepared in accordance with the historical
cost conventions and on accrual basis Accounting polickes  have been consistently applied
excepl where a newly ssued accounting standard is initially adopted or a revision to an existing
aceounting standard requires a change in the acoounting policy hitherto in use,

2. Revenue Hecognition; -
Incomes have been recognized on accrual basis. Howevar, where the ultimate col lection lacks

certainty, the revenue recognition is postponed.

3. Property, Plant & Equipment and Depreciation:
31 Property, Plant & Equipment are caeried at cost of acquisition less depreciation. Cost of fixed
assels includes all expenses wholly and exclusively meant for acquiring/creating fived assets,

3.2 Depreciation has been charged on written down value method, Preportionate depreciation

has been charged in respect of assets capitalized | acquired and sold during the year.
Pepreciation has been arrived at as per the rates provided in Schedule F of the acoounts

4. Government Assistances;

Laovernment contribution towards Infrastructure development is credited to Capital Fund in the
vear of its receipt.

5. Stock of Stationery being insignificant {s not recognized in the accounts

& Employee Benefits: -

Leave salary and Gratuity are expensed asand when paid.




CYBERPARKS KOZHIKODE

Notes on Accounts forming part of the Balance Sheet and Income and Expenditure
Agcount for the vear ended 315! March 2022,

Electricity and Water charges are shown as the net of debit and credit and disclosed under the head
Campus Cperational Expenses, [Schedule )

An amount of Rs.74.36,20,000/- (Ks. 74,36,20,000-) shown in Schedule B represents
Government of Kerala NABARD - RIDF assistance, which is refundable in nature, s per GO datad
21052018, Cyberpark has to repay with interest al the rate of 8% on the amount o received from
the year 2018-1% & principal from year 2020-21, However, since the Sodety does not have
adequate funds to repay the assistance, an application was given to Government of Kerala
pointing out the inability to refund the above assistance. Since the application is pending before
the Government of Kerala, no provision for interest payable was made in the acoounts.

The entity 35 an eligible undertaking or enterprise for the purpose of deduction in respect of profits
and gains engaged in development of Special Economic Zone under Sec 80 1AB of the Income Tax
Act. 1961. As there are no profits, no deduction is claimed under the said provision of the Income
Tax Act, 1961

As per the information available, there are ne amounts due that require provisioning as per the
requirement of the Micro Small and Medium Enterprige Development Act, 2006

The demand ratsed by the Olavanna Grama Panchayat for propesty 1ax for Sahva IT Building for the years
201718, 201819, 2019-20, 2020-21, & 2021-22 amounting to Rs. 85678755 in dispute as the building
is in a Special Economic fone amd stay orders from the honorable High Court have been obiained for the
same, The case filed by the Panchaydt i pending before the First-Class Judicial Magistrate Court, Koshikode

Vide G.O (Rt} No61/2010/1TD, dated D&OS2010, and vide C.0 (R} NeSL20TUTID, dated
15.03.2001, 17.50 croves have been released w Cyberpark under state Grant, under the head of
account-48559-02-800-98[Plan).Cut of Ra.17.50 Crores, Re.3.75 Crores were ear marked for Kannur
Cyberpark and Rs.0.75 Crores for Kasaragod Cyberpark for the initial infrastructure development
works,




T

10,

Chut of Rs.4350 crores received, (Rs 3.75 crores for Kannur & Re075 crores for Kasaragod)
Bs.1,00,18,912/- has been spent for the Initial infrastructure development waorks at Kannur &
Fs.16,54.836/- towards Kasaragod and the same has been accounied in the books of account of
Cyberpark under Capital work-in-progress.

Since 3012-13, project and developmient waork of Kannur & Kasaragod Cyberparks were directly
undertaken by M5 Kerala State 1T Infrastructure Limited (KSITIL), Vide GOJRL) 17420050710,
dated (3082015, government has accorded KSITIL as the executing authority and the agency for
the infrastructure development at Kannur and Kasaragod Cyberpark. Since, the asset do not form
part of Cyberpark Kozhikode, the assets are proposed to be transferred to concerned agency,
KSITIL at the earliest,

Based on the direction of the executive councal, o letter has been submitted to the Government for
a decision in this regard. Pending fAnality of the matter, no adjustiment has been made in the
books af account.

During the year 2021-21, Cyberpark Kozhikode had requested for denotitication of 100,756 Hectares
of Land within the Cyberpark Campus from the notified area under the SEZ Act, In accordance
with the applicable provisions of the IG5T Act, the tax benefit claimed at the ime of procurement
of services pertaining to SEZ notified area is reversed along with interest amounting to Ra
55932191, The tax portion of the amount (Rs. 37,064,024} has been capitalized to the respective ttems
under Property, Plant and Equipment and the interest thereon (Rs. 21.68,167) is charged fo
Staternent of Income and Expenditure under the head-PF "Campus Operational Expenses.

Cyberpark has entered info an Anounl Mpinenance Agresment with M/'s Sterling and Wilson Pyl Lid
During the year, the party had rafsed invoices for R | 102425 qowards the AMC services rendered, which
wis withhedd by Cyberpark due to lapses nobed in the execution of the works in aceordanee with the Anmeal
Maintenance Agresment. On the basis of an itemal computation, Cyberpark, Koshikode has provided an
amamnt of Bs. 25850/ <in its books of account. which s allowable expenditure towards the AMC conlract
The matier is being discussed with the party and is pending disposal as of 30.03.2022, The final reconciliagion
is &ill in process as the scope of the work is distributed neross varous floors, in which office spoces are
already pocupied by the client. Hence, no provision has been mode in the books of account for the amowm
that has been withheld.

An amount of Rs. 731,330 has been created as prowision for Bad and Doubthul debts during the
financial year 2021-22 and this has been reduced from the Sundry Debtors and reported (Schedule
I} in the Balance sheet,

The EC approved waiver for companies who have taken space up to 1000 5q. F. or below, from
July to March 2020-21{% months) and 1007 §o 2500 sq. Ft from July to December 2020 (6 Months).
EC has also appm-.'ed C}-herpark Bate Card for BY 2021-22 o be the same as FY 2020-21 withaout
any annual lease escalation,




11. Previous yvear' s figures and occounts have besn re-grouped or re-classificd wherever
found mecessary to conform 1o current vear’s classification.

1X  Figures have been rounded off o the nearest Rupee.

Signatories 1o Schedules A 10V

On behalf of the Executive Council As per Our Report of Even
of C:.rhﬂ Park, Kozhikode Drate Attached

| L.-""‘H..-"l e a—l __.-"'-... . —

5 '.|._-"'-- i r’___,.-
Bishwanath Sinha [AS M. Thomas For ¥ & Varma,
Charrman, Execu rigofé:’l Chief Executive Ctficer Chartered Accountants
Addl. Chief Secretary {Electronics & ITD}  Cyberpark Firm Reg. Mo HH5325

Govermmenlt of Kerala

o

¢

Sanil 5 Kurup
Seoretary-Registrar FMartner
Cyberpark Membership Mo 234574
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